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INSTRUCTIONS AND INFORMATION..

DBE/May/June 2026

Read the following instructions carefully and follow them precisely.

1. Answer ALL the questions.
2. A special ANSWER BOOK is provided in which to answer ALL questions.
3. A Financial Indicator Formula Sheet is attached at the end of this question
paper.
4. Show ALL workings to earn part-marks.
5. You may use a non-programmable calculator.
6. You may use a dark pencil or blue/black ink to answer the questions.
7. Where applicable, show ALL calculations to ONE decimal point.
8. Write neatly and legibly.
9. Use the information in the table below as a guide when answering the question
paper. Try NOT to deviate from it.
QUESTION TOPIC MARKS | MINUTES
1 Reconciliations, Age Analysis and VAT 40 30
2 Cost Accounting 40 30
3 Stock Valuation and Fixed Assets 30 30
4 Budgeting 40 30
TOTAL 150 120
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QUESTION 1: RECONCILIATION, AGE ANALYSIS AND VAT
(40 marks; 30 minutes)
1.1 BANK RECONCILIATION

The information relates to Primrose Traders on 31 October 2025. The business
is owned by Nozi Sithole who employed Bheki Sadler as a bookkeeper.

They use the official Bank Statement, received on the 26™ of each month to
reconcile their Cash Journals.

REQUIRED:
1.1.1 Show the entries that must be recorded in the Cash Journals on

31 October 2025 by completing the table in the ANSWER BOOK. (10)
1.1.2 Prepare the Bank Reconciliation Statement on 31 October 2025. (7)
1.1.3 Refer to information D.

Nozi does not trade with XPS Suppliers. An investigation found no
evidence of goods supplied. Despite this, XPS Suppliers issued an
invoice upon request. It was also discovered that XPS Suppliers is
owned by Bheki's brother.

What action should Nozi take against Bheki (without dismissing him)
and XPS Suppliers? State ONE point for each. (4)

INFORMATION:

A. Extract from the Bank Reconciliation Statement on
30 September 2025:

Outstanding deposits: | Dated 29 September 2025 R36 900
Dated 30 September 2025 9 000

. ) EFT 4 124 (Moja Traders) 42 100
Outstanding EFTs:  "Er+455 (el Suppliers) 11 000

NOTE:

(i) The internal auditor discovered that the cash amount of R9 000 on
30 September 2025 was never deposited. The amount is
irrecoverable because the cashier had already resigned at that time.

(i) EFT 4 125 is correct as per the Bank Statement. Nel Suppliers is a
creditor.
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Provisional totals in the Cash Journals on 31 October 2025 before
receiving the Bank Statement:

Cash Receipts Journal Cash Payments Journal

R334 700 R232 900

Entries in the Cash Journals for October 2025 that were not reflected
on the October 2025 Bank Statement:

e Deposit (28 October 2025): R33 000
o EFT 4 317 (29 October 2025): R12 200
e EFT 4 318 (30 October 2025): R6 300

Information on the October 2025 Bank Statement, which did not
appear in the October 2025 Cash Journals:

Date Details D(;b't CreRdlt
2025 29 | Deposit 36 900
Sep. | 30 Moja Traders (EFT 4 124) 42 100

Nel Suppliers (EFT 4 125) 1100

15 Auto Connect Insurers 5900

2025 Auto Connt_—zct Insurers 5900

Oct 20 | XPS Suppliers (EFT 4 184) 13 000
125 | Interest 400

26 | Service fees 1 400

e A debit order for insurance, in favour of Auto Connect Insurers, was
duplicated in error on the Bank Statement. The bank will correct the
error in the November 2025 Bank Statement.

e The bookkeeper had deliberately omitted recording EFT 4 184 in the
Cash Payments Journal of October 2025.

Nozi withdrew R7 500 from an ATM on 30 October 2025 to pay repairs
for a business vehicle, but she did not submit the transaction slip to the
bookkeeper. The bookkeeper has not recorded this transaction yet.

The bookkeeper had incorrectly recorded cash received from a tenant,
R8 800, in the Cash Payment Journal.
balance of

The Bank Statement showed a favourable

R116 500 on 26 October 2025.
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1.2 DEBTORS' AGE ANALYSIS

The information relates to Marula Stores. The business adopted a structured
credit policy to encourage prompt payments, charging interest on overdue
accounts and offering maximum discounts to those who pay on time.

Their credit terms are 60 days and it is expected that 85% of the debtors will
adhere to these terms.

REQUIRED:

1.2.1

Calculate the total percentage of all debtors who do not adhere to the
credit terms.

1.2.2 Explain TWO other strategies the business can implement to improve
collection from debtors. In each case, explain how the strategy will
improve the collection from debtors.

1.2.3 How can poor management of debtors negatively affect a business's
cash flow? Explain ONE consequence.

INFORMATION:

Debtors' Age Analysis on 31 March 2026:

Total

Current

month 30 days 60 days 90 days 90 days +

R288 000 | R126 720 | R43 200 R46 080 R37 440 R34 560

1.3 VALUE-ADDED TAX (VAT)

The information relates to Elmon Traders for the VAT period ended
30 April 2026. The standard VAT rate is 15%. The business is owned by
Elmon Thela.

REQUIRED:

1.3.1

1.3.2

Copyright reserved

Calculate the VAT amounts in the table given in the ANSWER BOOK.
Indicate the effect of EACH item on the amount payable to SARS.
Show an increase with a '+' and a decrease with a '-".

NOTE: (i) has been completed in the ANSWER BOOK.

Elmon wants to increase the VAT amount on accounts written off from
R5 850 to R70 000, claiming that no one will notice and this will allow
the business to pay a lesser amount that will be due to SARS.

Give ONE reason why this action is unethical and unacceptable.
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INFORMATION:
A. Amount owed to SARS on 1 April 2026, R267 500.

B. Transactions for April 2026:

EXCLUDING INCLUDING VAT
NO. DETAILS VAT VAT AMOUNT
R R R
(i) Drawings of stock 9 000 10 350 1350
(i) Trading stock 325 000 2
purchased
(iii) | Trading stock returned 7 800
by customers
(iv) | Total sales * 458 850 s
(cash and credit) (see note below) ’
(v) Expenses paid 9750
(vi) | Bad debt recovered 1200

NOTE:

*Includes goods with a selling price of R25 530 (VAT inclusive). These
goods should have been recorded as zero-rated items.
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QUESTION 2: COST ACCOUNTING (40 marks; 30 minutes)

2.1

2.2

CONCEPTS

Give ONE cost account for each of the following descriptions by choosing a cost
account from the list below. Write only the cost account next to the question
numbers (2.1.1 to 2.1.3) in the ANSWER BOOK.

direct material cost; direct labour cost; factory overhead cost;
administration cost; selling and distribution cost

211 Irrecoverable accounts of customers written off

21.2 Carriage on purchases of raw materials

2.1.3 Depreciation on office equipment (3x1)
STAY-FIT MANUFACTURERS

The business, owned by Florence Summers, manufactures tracksuits and other
types of clothing. The information provided only relates to the production of

tracksuits. The financial year ended on 28 February 2026.

NOTE: There are no work-in-progress balances as production takes place
according to orders received.

REQUIRED:

2.21 Refer to information B.
Calculate the direct labour cost.

222 Refer to information C.

Calculate the correct factory overhead cost for the year by completing
the table in the ANSWER BOOK.

223 Calculate the unit cost of production for the financial year ended
28 February 2026.

224 Stay-Fit Manufacturers exports their tracksuits to a number of
countries. One of their biggest export market countries will increase
their export duties by 30% with effect from 1 April 2026.

e Explain how this will affect the business. State ONE point.

e State ONE strategy the business can implement to maintain
current exports to this country.
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INFORMATION:
A. Raw materials:

Raw materials issued for production, R3 200 000.
B. Directlabour:

e 80 workers were employed in production.

e Each worker worked 1 960 hours normal time during the year at a rate
of R45 per hour.

e The overtime register reflected a combined total of 2 000 hours
worked at a rate of 1,6 times the rate of normal time.

e All workers are registered with the Unemployment Insurance Fund
(UIF). The deduction amounts to 1% of the gross wages. The
employer contributes 1% of the gross wage on behalf of the
employees to the UIF.

C. Factory overhead costs:

The bookkeeper calculated the factory overheads as R1 068 200.
However, he made the following errors which must be corrected:

(i) He recorded R5 320 as the closing stock of factory indirect
materials instead of R6 320.

(i)  The entire amount of the telephone expense, R37 600, was
included in the factory overhead cost, instead of only 25% of this
expense.

(i)  An amount of R54 000 of factory insurance was allocated using the
ratio 3 : 2 : 2 for the factory, sales and office respectively. This
expense should have been splitin the ratio 2 : 1 : 1 respectively.

D. Production:

Number of tracksuits manufactured: 64 000 units.
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BAGS GALORE MANUFACTURERS

Bags Galore Manufacturers is owned by Cyril Khan. They produce school bags
and laptop bags. The financial year ended on 28 February 2026.

REQUIRED:

SCHOOL BAGS:

2.3.1

2.3.2

Calculate the selling price per unit for ended

28 February 2026.

the vyear

Identify the variable cost that caused the biggest problem. Quote
figures. Give a valid solution for the problem identified.

LAPTOP BAGS:

2.3.3 Comment on the break-even point and the profit made for the year
ended 28 February 2026. Quote figures. Give a different reason for
the improvement in each case.

2.34 Cyril made deliberate decisions to export laptop bags. This has led
to an increase in all the variable costs per unit. Give a different
reason for the increase in each case.

INFORMATION:

SCHOOL BAGS LAPTOP BAGS
2026 2025 2026 2025
Break-even point 8 280 11 520 5763 6 476
Number of units produced and sold 24 150 37 500 11 625 9750
R R R R
Selling price per unit ? 2 460 1 890
Variable costs per unit 358 366 1 547 1077
Direct material cost 138 174 684 495
Direct labour cost 197 150 572 540
Selling and distribution cost 23 42 291 42
Total fixed cost 794 880
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QUESTION 3: STOCK VALUATION AND FIXED ASSETS (30 marks; 30 minutes)
3.1 INVENTORIES:

Galaxy Traders, owned by Julian Tshabalala, sells one brand of microwave
ovens. The business uses the first-in-first-out (FIFO) method to value the
microwave oven stock. The periodic inventory system is used. The financial
year ended on 28 February 2026.

REQUIRED:

3.1.1 Calculate the value of the closing stock on 28 February 2026, using
the FIFO stock valuation method.

3.1.2 Calculate the stockholding period (in days) on 28 February 2026.
Use the closing stock figure.

3.1.3 Comment on your calculation in QUESTION 3.1.2. State TWO
points. The stockholding period on 28 February 2025 was 72 days.

INFORMATION:
A. Stock records of microwave ovens:
Number of microwave ovens
1 March 2025 1 850
28 February 2026 2270
B. Purchases and returns:
DATE UNITS PRICE F;ER UNIT TO;AL
May 2025 2 800 1440 4 032 000
August 2025 3500 1450 5075 000
November 2025 1700 1 580 2 686 000
December 2025 (90) ? (142 200)
TOTALS 7 910 11 650 800
C. Carriage on purchases:

e Flash Carriers charged the business R95 per microwave oven
delivered to the store. It was increased to R110 per unit from
November 2025.

¢ No refund is received on microwave ovens returned. The supplier
collects the returns directly from the business.

D. Sales and cost of sales:

e 7490 units were sold.
e Cost of sales was R14 524 000 after all adjustments were
considered.
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3.2 FIXED ASSETS:

The information relates to the fixed/tangible assets of Roxy Traders. The
financial year ended on 28 February 2026.

REQUIRED:
3.2.1 State TWO points for good internal control over movable fixed assets.
3.2.2 Calculate the following:

e Cost price of land and buildings on 28 February 2026

e Loss on the old fridge that was sold on 30 September 2025

e Total of the depreciation on the new cash register bought on
1 December 2025 and the remaining old equipment for the year
ended 28 February 2026

3.23 Refer to information E.
Calculate the amounts indicated by (i) to (iii).
INFORMATION:

A. The following balances, among others, appeared in the
General Ledger of Roxy Traders on 1 March 2025:

R
Land and buildings at cost 5 600 000
Equipment at cost 745 000
Vehicles at cost 2 520 000
Accumulated depreciation on equipment 233 000
Accumulated depreciation on vehicles 850 000

B. Received an invoice from Décor Renovators for the following on
1 August 2025:

R
New storeroom built 400 000
Electrical, plumbing and painting done for the new storeroom 38 000

C. Sold an old fridge (equipment) to a customer for R17 500 cash on
30 September 2025. According to the Fixed Assets Register the carrying
value of this fridge was R23 400 on 1 March 2025.

D. Bought a new cash register (equipment) from Computing Solutions on
1 December 2025. An EFT payment was made for R65 000.
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E. Extract from the Fixed Assets Register of vehicles:
Description Delivery vehicle
Rate of depreciation 25% p.a. on cost
Cost price R450 000

ACCUMULATED CARRYING
DATE DEPRECIATION | pEpRECIATION VALUE

28 Feb. 2025 112 500 375 000 75000
28 Feb. 2026 (i) (i) (iii)

F. It is the policy to provide for depreciation as follows:

Copyright reserved

e Equipment at 20% p.a. on the diminishing-balance method
e Vehicles at 25% p.a. on cost

30
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QUESTION 4: BUDGETING (40 marks; 30 minutes)

Dazzling Oultfitters sells expensive ladies' dresses. They also alter dresses for
customers. The business is owned by Grace Mthembu. The information relates to the
budget period ending 31 July 2026.

NOTE: e Customers are allowed to buy dresses for cash or on credit.
e Customers must pay cash for ALL alterations.

REQUIRED:
4.1 Debtors:
4.1.1 Complete the Debtors' Collection Schedule. (6)
4.1.2 Calculate the following:
e Discount allowed in July 2026 (2)
e Bad debts to be written off in July 2026 (2)
4.2 Calculate the missing amounts indicated by (i) to (iv) in the Cash Budget. (16)
4.3 Refer to information H.

4.3.1 Advertising:

e Calculate the percentage change between the budgeted and
actual amounts in May 2026. (2)

e State ONE point why Grace decided to spend more than the
budgeted amount for advertising. (1)

e Grace is of the opinion that spending more on advertising was a
wise decision.
o State ONE point (with figures) why you will agree with her.
o State ONE point (with figures) why you will disagree with her. 4)

4.3.2 Competitors have complained of cash flow challenges that they are
experiencing due to tough economic times. Explain how
Dazzling Oultfitters has been affected negatively by the average
amounts spent by customers on buying dresses. State ONE point
(with figures). (3)

4.3.3 Consumable stores and wages (for alteration staff):

Grace feels that the consumable stores and wages (for alterations)
have been well controlled. Give relevant calculations/figures to
support her opinion for each item. 4)
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INFORMATION:
A. Sales:

e 65% of sales take place on credit.
e Budgeted credit sales:

R
April 2026 204 750
May 2026 364 000
June 2026 409 500
July 2026 ?
B. Expected debtors’ collection:
e 40% collected in the month of sale, less 6% discount for early payment.
e 50% collected in the month following the month of sale.
e 8% collected two months after the month of sale.
o 2% is regarded as irrecoverable in the third month after the month of sale.
C. Purchase of stock:

e Stock is sold at a mark-up of 75% on cost.

e 60% of all purchases of stock are on credit.

o A fixed stock level is maintained. Trading stock is replaced in the month of
sale.

e Creditors are paid in full in the month after purchasing stock.

D. Rent expense:
The rent expense will increase by 11% p.a. commencing on 1 July 2026.
E. Loan:

e The business has a loan taken from Petro Bank at an interest rate of 9% p.a.
Interest is not capitalised.

e As the business is still experiencing cash flow problems, Grace will take an
additional loan from Petro Bank on 1 June 2026 at the same interest rate.

F. Salaries of sales assistants:

e The business employed two sales assistants in May 2026. They both earn
the same monthly salary.

e They were promised a 5% increase in salaries with effect from 1 June 2026.

e The business plans to employ an additional sales assistant with effect from
1 July 2026. This assistant will earn a monthly salary that will be 20% lower
than the monthly rate earned by each sales assistant during May 2026.
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G. Extract from the Cash Budget:

MAY 2026 | JUNE 2026 | JULY 2026
RECEIPTS R R R
Cash sales 269 500
Collection from debtors ?
Fee income (for alterations) 16 000 16 000 16 000
Additional loan from Petro Bank (i)
PAYMENTS
Rent expense (i) 39 960
Payments to creditors (iii)
Interest on loans 1365 2625 2625
Salaries of sales assistants 22 400 (iv)
Advertising 10 000 12 000 30 000
Consumable stores (for alterations only) 4 480
Wages of alteration staff 9 600 9 600 9 600
H. Comparison of budgeted figures to actual figures for May 2026:
MAY 2026
BUDGETED ACTUAL
Total number of customers 200 273
Number of customers who bought dresses 80 105
Number of customers for alterations 120 168
R R
Cash and credit sales of dresses 560 000 504 000
Fee income (for alterations only) 16 000 21 000
Advertising 10 000 15 000
Consumable stores (for alterations only) 4 480 5040
Wages (for alteration staff only) 9 600 9 600
40
TOTAL: 150
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GRADE 12 ACCOUNTING FINANCIAL INDICATOR FORMULA SHEET

Gross profit x 100 Gross profit x 100

Sales 1 Cost of sales 1
Net profit before tax x 100 Net profit after tax x 100

Sales 1 Sales 1
Operating expenses x 100 Operating profit x 100

Sales 1 Sales 1
Total assets : Total liabilities Current assets : Current liabilities

(Current assets — Inventories) : Current liabilities | Non-current liabilities : Shareholders' equity

(Trade & other receivables + Cash & cash equivalents) : Current liabilities

Average trading stock x 365 Cost of sales
Cost of sales 1 Average trading stock
(See Note 1 below)
Average debtors x 365 Average creditors x 365
Credit sales 1 Cost of sales 1

(See Note 2 below)

Net income after tax x 100
Number of issued shares 1

(See Note 3 below)

Net income after tax x 100
Average shareholders' equity 1

Net income before tax + Interest on loans x 100
Average shareholders' equity + Average non-current liabilities 1

Shareholders' equity x 100 Dividends for the year  x 100
Number of issued shares 1 Number of issued shares 1
Interim dividends x 100 Final dividends x 100
Number of issued shares 1 Number of issued shares 1
Dividends per share x 100 Dividends for the year x 100
Earnings per share 1 Net income after tax 1

Total fixed costs
Selling price per unit — Variable costs per unit

NOTE: 1. Trading stock at the end of a financial year may be used if required in a question. 365 days is
applicable only if relevant to the whole year
2. Credit purchases may be used instead of cost of sales (figures will be the same if stock is constant).

3. If there is a change in the number of issued shares during a financial year, the weighted-average
number of shares is used in practice.
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